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Abstract -

Good Governance is dependent on the availability of adequate finances
and their efficient utilization. Kautiliya’s Arthashastra the great ancient
Sanskrit scripture is of a great relevance to financial administration which
depends all activities of government. Kautiliya is India’s most illustrious
political economist of all time. It was discovered in Kautiliva’s Arthashastra
that the financial aspects existed in ancient India in 3™ century B.C. The
financial principles and standards used in the present century are similar to
those that excised in the 3™ century B.C. This nugget of information is
surprising. Broadly, Kautiliya’s Arthashastra covers treasury, taxation,
accounting, audit, corruption and types of embezzlements, strict vigilance
discipline, method of calculation of rate of interest and the role of enthics in
managing financial activities.

So the basic objective of this study is to explore the kautiliya’s financial
views and to investigate the relevance of kautiliya’s financial ideas in modern
time periods. This paper can help us to learn a great deal from kautiliya’s
Arthashastra to keep our financial system in order .

Keywords: Kautiliya Arthashastra, Budget, Accounting, Audit, Treasury,
Samaharta, Sannidhata.

Introduction-

Good governance in the developing countries like India is dependent on
the responsive and accountable ministry of finance and its sound administration.
Financial development and socio-economic development are inter-linked.
Finance accelerates the process of economic growth and that is why the
Ministry of Finance in ancient and modern times must attend to finance of the
country in a prudent manner. Kautiliya has rightly stated that “just as
elephants are needed to catch elephants, so does one need wealth to acquire
more wealth.”!

Financial Administration in Kautiliya’s Arthasastra has a wider meaning.
The source of the livelihood of men is ‘artha’ (wealth). He than draws the
Page | 1580 Copyright (=1 2020 Authors



ISSN: 2394-3114

Studies in Indian Place Names R et

(UGC Care Journal)

corollary that the wealth of a notion is both the territory of a state and its
inhabitants who may follow a variety of occupation.? “Finance is the fuel of
administration” ® Finance moves the machinery of Government. Sound financial
administration is the crux of the efficient administration of government
operations. Kautiliya states that the entire administration of the country can be
controlled through financial administration and that is why the administrators in
a country must give utmost priority to financial administration. Arthasastra is
defined as a science, which is the means of acquisition and protection of the
Artha. Artha is usully “understood to stand for material well being as well as the
means of securing such well being, particularly wealth.”

The Arthasastra views the pursuits of artha, as the primary goals of
human existence. Kautiliya considers artha as the most important.

He indicates that Arjana (creation) Vardhana (increase) and Raksana
(protection) are three important aspects of artha or the “wealth of the nation”.

It means in other way budgeting (arjana) revenue (vardhana) and audit-
accounting (raksana) are three important aspects of Finance.

He believes that “Wealth will slip away from childish man who
constantly consults the stars. The only (guiding) star of wealth is itself,
what can the stars of the sky do?” This indicates his practical through
materialistic approach. All the developmental efforts of a government to
establish Good Governance are directly linked with the availability and
utilization of financial resources.

Kautiliya also mentions that obstruction, loan, trading, fabrication of
accounts, causing the loss of revenue, self enjoyment, barter and defalcation are
the causes that tend to deplete the treasury.

e Methodology —

This is an analytical study. It is based on secondary data .The study has been
divided under following section’s:
1. Introduction which includes the methodology, data collection and objectives
of the study.
Financial ideas of kautilya on various topics.
Relevance of kautiliya’s view on finance administration in modern time.
Suggestion and conclusion.
Data collection -
There are many books available on kautiliya’s Arthashastra. Originally the
book was in Sanskrit .Later it was translated in English and Hindi by many
scholars. Source of data collection include the following.
1. Books written on Arthashastra by authors and translation of books itself.
2. Article published in various journals.
3. Reports of researchers on Arthashastra.
4. Papers published by various organizations on the subject.
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5. Internet websites.

e Objective of the study:

There are many books available on Arthashastra but unfortunately for the
development of economic thought, kautiliva’s writing were not discovered until
early in the twentieth century. So the basic objective of this study is following:
1. To study and explore the Kautiliya’s economic view.

2. To study the ancient financial environment through kautiliva’s Arthashastra.

3. To investigate the relevance of kautiliya’s financial ideas in modern time
period.

4. The study of Arthashastra is one of the significant ways in which we can
become more self conscious about strategy or economic culture that we
have, and in which we can contribute to its evolution.

Machinery for Administration of Finance:

Kautiliya in his Arthasastra mention a brief account on machinery for
administration of Finance. Kautilya says that the king has responsibility to save
the Kosa (wealth) of the state ‘because all (State) activities depend on the
treasury’ we have to understand it as ‘without wealth’ ‘there is no protection
or acquisition.” The other officers who help the king in Financial
Administration are following with their ranks-

(1)  Samaharta (Chancellor), Sannidhata (Revenue collector)

(2)  Akshapataladhyaksha (Accountant general)

(3)  Gananikyain (The chief Accounts of different departments)

All those officials associated with a number of appropriate subordinate
staff to assist them on their work. These are mentioned as Accountant
(Sankhyayaka), Scribe (Lekhaka), examiner of coins (Rupadarsaka), treasurer
(Nivigrahaka).

Budget- In present time the Budget is a statement of Income and Expenditure

for a particular period of government in this time. In Arthasastra Kautiliya

mentions the meaning of budget as:

The Chancellor (Samaharta) shall first estimate the revenue (for the year)
by determining the likely revenue from each place and each sphere of activity
under the different Heads of Accounts, total them up by place or activity and
then arrive at a grand total.

Actual revenue shall then be estimated by adding receipts into the
treasury for the current year and receipts an account of (delayed) payments due
from the previous year and deducting from this the following expenditure on the
king, standard rations for others, exemptions granted (by the king) by decree or
orally, and authorized postponement of payments into the treasury.
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